Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Message Text 


UNCLASSIFIED 

PAGE 01 LIMA 08781 302300Z 

73 

ACTION EB-05 

INFO OCT-01 ARA-10 ISO-OO RSC-01 DRC-01 /018W 

129991 

R 302224Z NOV 73 
FM AMEMBASSY LIMA 
TO USDA WASHDC 
SECSTATE WASHDC 7959 

UNCLAS LIMA 8781 

TOFAS 1 1 1 

E.O. 11652: N/A 
TAGS: EAGR, ENRG, PE 

SUBJ: EFFECTS OF ENERGY CRISIS ON AGRICULTURE 
REF: FASTO CIRCR 296 

1. CURRENT ENERGY CRISIS NOT LIKELY HAVE SERIOUS EFFECT 
EITHER ON PERU'S AGRICULTURAL PRODUCTION OR NEED FOR 
FURTHER IMPORTS U.S. COMMODITIES. 

2. DOMESTIC PETROLEUM PROVIDES FOR TWO-THIRDS NATIONAL 
REQUIREMENTS AND FORWARD CONTRACTING BY PETROPERU FROM 
VENEZUELA AND ECUADOR ASSURES ADEQUATE FUEL SUPPLIES 
FORESEEABLE FUTURE. 

3. SIGNIFICANT PRICE INCREASE FOR LONG SUBSIDIZED MOTOR FUELS 
EXPECTED SOON AND LIKELY TO BE RATIONALIZED AS DUE LARGELY 
TO ENERGY SITUATION. 

4. INDUSTRY SEES SITUATION FAVORING NATURAL FIBERS. 

COTTON ALREADY EXPECTED INCREASE BY ABOUT 23 PERCENT 

IN 1973-74 DUE BOTH TO RECOVERY FROM 1972-73 FLOODS AND 
RESPONSE TO HIGHER PRICES. 

5. ACRYLIC INDUSTRY (BAYER) OPERATING ON STOCKS BUT 
GREATLY CONCERNED BY PRICE RISE AND AVAILABILITY VISTRON 
UNCLASSIFIED 

UNCLASSIFIED 
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AND DUPONT RAW MATERIAL FROM U.S. TEXTILE INDUSTRY WILL 
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REQUIRE MORE DOMESTIC COTTON BUT LARGER CROP SHOULD ALLOW 
MAINTENANCE EXPORTS. 

6. PRICE RISE OF 40-80 PERCENT IN TWO MONTHS FOR PLASTICS 

AND FURTHER SHORTAGE MAY NECESSITATE RETURN TO GLASS, PAPER 
OR OTHER PACKAGING MATERIALS. 

7. SOLVENTS STOCK LIKELY TO BE ADEQUATE SINCE HEXANE AND 
BENZENE PRODUCED LOCALLY. PROPANES FOR HYDROGENATION IM- 
PORTED IN PART FROM NEARBY COUNTRIES BUT GOP EXPECTS MAINTAIN 
SUPPLY. 

8. ABOUT 60 PERCENT OF NITROGEN FERTILIZER FOR 1974 AL- 
READY CONTRACTED. FORESEE TIGHT SUPPLIES SOME FERTILIZERS 
AND INSECTICIDES, BUT INFLATED PRICE MAIN CONCERN. 

9. BUNKER FUEL REPORTEDLY NOT SCARCE LOCALLY BUT THERE 
CONCERN RE AVAILABILITY OTHER PARTS OF WORLD. 

BELCHER 


UNCLASSIFIED 


NNN 
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